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i FRINCIPAL ACCOUNTING POLICIES (CONT'D)

(d) FINANCIAL INSTRUMENTS

Finsreinl gatets and financinl Gabilities ae recogrised in the stalement of finencial
pasition when the Region becomes & panty 1o the countractual provisions of the
instrument.  Finapcisl sescts and Braocial labilitier dre inidally measured at fiir
valoe, Trensaction costs thel are dircctly attributable 1o the acquisition or issoc of
fimancial agsets and financial lisbilities are added to or deducted from the fair valus of
the financinl assciy or financisl liabilitics, a5 sppropriate, on initial recognition.

Financis| aswets

The Region's financial asseiy sre clasnfied into financial assets of fiir |onns and
receivables ind availsble-for-sale financial sssefs.  All regular way punchases or sales
of fnuncial assels are recopnised and derecognized on a trade dete basis.  Regulsr way
purchises or siles aré purcheses or sales of Boancial mssels (hat requive delivery of
iasets within the bine freme stablished by regulitien o convenbion in the
markeiplace.

Losns and receivables

Louns nnd receivables are non-derivative Enancial assets with fixad or d&teminable
payments that are not quoied in mn active market.  Subsequent fo initial recognition,
loans and receivables are cernied af amortised cost using the effective interest method,
less ey tdentified impairmin lokses,

Avasloble-for-zale finanmal assets

Available-for-gale finencisl asses are non-derivatives thal ore sither designated or not
classified 29 financial pssels ai fair value through profit or Ioss, loans and receivables
or hold-to-minpurity iovestments. | Availshle-for-sale financial sssets (comprigng
investmenis in Hong Kong Scout Foundstion) that do not have guoted market price in
an active miarket and whose fir value caonot be reliably measured are measured at oos
less any sdentifidhle Impairment losses ai the end of the reporting period subsequent io
mihal recugmition.
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(d) FINANCIAL INSTRUMENTS (CONT'D)

Impairment of financial assets

Financisl sssets are nasessed for indicatars of impairment at the eod of the reporting
perrod.  Finascial sxsels are impaired whioe ‘there i objective evidenpce that, &5 3
resull of one or more events that oocormed after ibe indtinl recognition of the Bpancisl
asset, the estimated future cash flows of the Anancial assefs have been affacted.

An imipairment los i recognised in the statement of Income and expenditure when
there i3 objective svidence that the assct i4 fmpaired; and 15 measured w8 the differcnce
between the asset’s camying emotn! and the present value of the estimated folare cash
flows discounted at the oniginal effective interest rate,

The carrying amoimt of the Enancial asset 15 reduced by the impairmient loss direcily, IF
in & subsequent period, the ameunt of impairmient lost décreases snd the decrease can
be related objeciively io an event gocurring after the imparment |osses wene
fecognised, the previously' recognited impairment loss is reversed through the
statement of income and expendifure to the extent thal the carmying emount of the assel
at the date the impairment s reversed does not excead what the amortised cost would
have been had no impairment losses been recogrused for e asvef in prior vears.

Financial linbalities

Financial lintilities itsued by the Region are clasafied according to the substance of
the contrictual arrangements entered into and the definitions of & fnaneinl Hahility and
& ity instniment.

Financial Habilities are messured & smortisad coal, using the effective inferest method.
Derecognifion

Finnncinl tssets are derccognised when the rights o receive cash flows from the assets
pipire or, the Eoancial assets sre transferred and the Repion has trapsfered
substzntially all the msks and rewards of owneship of the financisl sssets. On
derecognition of & financal asset, the dilference on received and roooivable i
recognized in the statement ol incomie and expenditore.

Finnncial Lishilities are derecognised when the obliganon specified in the relevani
contract iy discharged, or cancelled or expires.  The difference between the camying
amount of the financial lability derecognived and the consideration paid and payable is
recognised in the statemend of income and expenditure.
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{e)] TAMNATION

()

(g

The RBegion is exempied Fom Hoog Kong Profits Tax ander Section 88 of the Inlend
Revenue Oridinance.

MOVEMENT IN RESERVES AND FURD

{}) New Temitories Regions] Scout Fund

The Mew Temitories Regional Scou! Fund s represented by funds for ihe
developmient of Sooul Movemen end opemtion of Mew Termtorics Region.

(i} Muainisnsnee Fond
The Miinleninee Fund i represenied by funds for mainiénance for Reginnal
headgiriers,

{i1i) Earson Chor Sooil Foondation

The Karson Choi Scout Foundation is represented by funds for the thernatic
events and community senvices of New Temrifories Reglon.

(iv} Mew Temntones Reglon Developmient Fund

The Mew Temilories Region Development Fund s representad by funds for
subxidy of scout group development end scout events of Mew Temitorics Region,

(v} Amortization Reserve

Amgpriization Reservia is represented by the net book value of property, plant and
equipment funded by the New Toritories Region Campsites & Sea Activities
Centre Development Fumd — Trunsfers fom the New Temitones Begion
Campsites & Sea Activities Centre Development Fund represent sddifione during
the year. Transfers 4o the stalement of income and expenditere represent the
cormesponiding depreciation charped for the year.

EMPLOYEE BENEFITS

Payments 1o defined contibution retirement benefit plans & chagtd 18 dn expense
when employoes have rendend service entilling them to contribution.
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Toml
HES

COST

Balance as 172011 197425 #0501 1,704 919 1,982 245

Additions in the yoar 25,962 17318 — 43,280

Balmnee nr 3172012 223 387 g7 818 1,704 315 2028125
AGOREGATE DEPRECIATION

AND IMPAIRMERT LOSSES

Balagce st 142011 172,265 36,725 1,363,936 1,592,526

Deprecistion for the year 26418 14,305 340,583 381,706

Bolamee at 31732012 198,683 71,050 704,519 1574632
NET BOOK VALUE

Balasee i 31/32012 24,704 25,789 —_ 51493
COST

Halnnee ot 1472012 23387 57.81% 1,704,919 2,028,125

Additions io the yoar 19,633 42,680 242,443 304,756

Halanceal 31722011 243,020 140,494 1,947,362 2,330,881
ACGOREGATE DEPRECIATION

AND IMPAIRMENT LOSSES

Ealance st 1472012 198683 71,030 1,704,919 1.574,632

Deprecistion for the year 22,596 21,500 48,489 82,985

Balance ol 31/3/2013 221279 52,930 1,753,408 2067617
NET BOOK VALUE

Balunce a1 31/3/2013 21,741 47,569 193,954 283,264




